
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 
* *  * * *  

I n  t h e  H a t t e r  of: 

RATE ADJUSTMENT OF GREEN R I V E R  ) CASE NO. 9o08 
ELECTRIC COOPERATIVE 1 

O R D E R  

I T  IS ORDERED t h a t  G r e e n  River  Electric Cooperative 

C o r p o r a t i o n  ( 'Green R i v e r - )  s h a l l  f i l e  an o r i g i n a l  and e i g h t  

copies of t h e  f o l l o w i n g  i n f o r m a t i o n  w i t h  t h e  Commission,  w i t h  a 

copy to  a l l  pa r t i e s  of record by J u n e  11, 1984.  Each copy of t h e  

da ta  requested s h o u l d  be placed i n  a bound volume w i t h  e a c h  i t e m  

tabbed and a n  Index  of t h e  i n f o r m a t i o n  i n c l u d e d  t h e r e i n .  Where a 

number of s h e e t s  are r e q u i r e d  for  a n  i t e m ,  each sheet s h o u l d  be 

appropriately i n d e x e d ,  €or e x a m p l e ,  I t e m  l ( a ) ,  S h e e t  2 of 6. 

C a r e f u l  a t t e n t i o n  s h o u l d  be g i v e n  to copied material  to i n s u r e  

t h a t  i t  is l eg ib l e .  G r e e n  R i v e r  s h a l l  f u r n i s h  w i t h  e a c h  r e s p o n s e  

t h e  name of t h e  witness who w i l l  be ava i l ab le  a t  the publ ic  

h e a r i n g  for r e s p o n d i n g  to q u e s t i o n s  c o n c e r n i n g  e a c h  area of 

i n f o r m a t i o n  requested, Where i n f o r m a t i o n  r e q u e s t e d  h e r e i n  h a 8  

been p r o v i d e d  a l o n g  w i t h  t h e  o r i g i n a l  a p p l i c a t i o n ,  i n  t h e  f o r m a t  

requested h e r e i n ,  r e f e r e n c e  may be made to t h e  spec i f ic  l o c a t i o n  

of s a i d  i n f o r m a t i o n  i n  r e s p o n d i n g  t o  t h i s  i n f o r m a t i o n  requeet. If 

n e i t h e r  t h e  requeeted I n f o r m a t i o n  n o r  a m o t i o n  for a n  e x t e n s i o n  of 

t i m e  is f i l e d  by t h e  s ta ted  d a t e ,  t h e  case may be dismiseed .  



Information Request NO. 1 

1. The detailed workpapers showing calculations supporting 

all accounting, pro forma, end-of-period, and proposed rate 

adjustments in the rate application to revenue, expense, invest- 

ment,  and r e s e r v e  accounts for t h e  test year and a complete 

detailed narrative e x p l a n a t i o n  of e a c h  adjustment including the 

reason why each adjustment is r e q u i r e d .  Explain in d e t a i l  all 

components used in each calculation including the methodology 

employed and all assumptions applied in the derivation of each 

adjus tment .  Index each c a l c u l a t i o n  to the accounting, pro forma, 

end-of-period, and proposed rate adjustment which it supports. 

2 .  An analysis of Account 930--Miscellaneous General 

Expenses for the test period. This should include a complete 

breakdown of t h i s  account a s  shown in attached Format I, and also 

provide all detailed workpapers s u p p o r t i n g  t h i s  analysis. A t  

minimum, t h e  workpapers s h o u l d  show t h e  d a t e ,  vendor, reference 

( i . e . ?  voucher no.. e t c . ) ,  dollar amount, and a brief description 

of each expenditure. Detailed analysis is not required for 

amounts of less than $100 provided the items are grouped by 

Ch0S@8 as shown i n  Format 1 attached. 

3.  A detailed analysis of contrlbutione for charitable and 

political purposes (in cash or services). This analysis should 

i n d i c a t e  the amount of the expenditure, the recipient of the con- 

tribution, and the specific account charged. 

4. A copy of the auditor's report from your moat recent 

a u d i t .  
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5. A detai led a n a l y s i s  of a d v e r t i s i n g  e x p e n d i t u r e s  d u r i n g  

t h e  tes t  period. T h i s  a n a l y s i s  s h o u l d  i n c l u d e  a breakdown of 

Accoun t  9 1 3 - - A d v e r t i s i n g  E x p e n s e s ,  as shown in F o r m a t  2,  a t t a c h e d ,  

and s h o u l d  also show a n y  a d v e r t i s i n g  e x p e n d i t u r e s  i n c l u d e d  i n  

o t h e r  e x p e n s e  a c c o u n t s .  This a n a l y s i s  s h o u l d  be specific as t o  

the p u r p o s e  and  e x p e c t e d  benefit of each e x p e n d i t u r e .  

6 .  A copy of t h e  most r e c e n t  p u b l i c a t i o n  of t h e  Borrower 

S ta t i s t i ca l  Prof i le  for t h e  u t i l i t y  p u b l i s h e d  by the R u r a l  E l e c -  

t r i f i c a t i o n  A d m i n i s t r a t i o n .  I n c l u d e  a d e t a i l e d  n a r r a t i v e  e x p l a n a -  

t i o n  of a n y  a c t i o n  t a k e n  by t h e  u t i l i t y ' s  management ,  its Board of 

Directors o r  REA based o n  the r e s u l t s  of t h i s  data.  

7 .  A s c h e d u l e  of sa la r ies  and wages for t h e  tes t  y e a r  and 

e a c h  of t h e  5 c a l e n d a r  y e a r s  p r e c e d i n g  t h e  tes t  year as shown i n  

Forma t  3, a t t a c h e d .  F o r  e a c h  time p e r i o d  p r o v i d e  t h e  amoun t  of 

overtime pay. 

8 .  A copy of t h e  current by-laws. 

9. Provide the u t i l i t y ' s  r a te  of r e t u r n  o n  n e t  i n v e s t m e n t  

rate base for t h e  tes t  y e a r  and 5 p r e c e d i n g  calendar y e a r s .  

I n c l u d e  data used to  c a l c u l a t e  e a c h  r e t u r n .  

10. I n  c o m p a r a t i v e  f o r m ,  an income s t a t e m e n t ,  a s t a t e m e n t  

of c h e n g e s  i n  f i n a n c i a l  position, a n d  a b a l a n c e  sheet for t h e  t e n t  

year and t h e  12-month period i m m e d i a t e l y  p r e c e d i n g  t h e  test year. 

11. A d e t a i l e d  a n a l y s i s  of expenses i n c u r r e d  d u r i n g  t h e  

t e s t  y e a r  for professional services a s  shown i n  at tached Format 4 ,  

a n d  all d e t a i l e d  w o r k p a p e r s  s u p p o r t i n g  t h e  a n a l y s i s .  A t  minimum 

t h e  workpapers s h o u l d  show t h e  p a y e e ,  d o l l a r  amoun t ,  r e f e r e n c e  
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( i . e . ,  v o u c h e r ,  no. ,  etc.) a c c o u n t  c h a r g e d ,  h o u r l y  rates a n d  t i m e  

c h a r g e d  t o  t h e  utility a c c o r d i n g  to e a c h  i n v o i c e ,  and  a b r i e f  

d e s c r i p t i o n  of t h e  service provided. I d e n t i f y  all r a t e  case work 

by case number. 

12 .  P r o v i d e  t h e  u t i l i t y ' s  t i m e s  i n t e r e s t  earned ratio a n d  

debt  s e r v i c e  c o v e r a g e  r a t io ,  as c a l c u l a t e d  by t h e  R u r a l  E l e c t r i f i -  

c a t i o n  A d m i n i s t r a t i o n ,  for t h e  test y e a r  and  t h e  5 p r e c e d i n g  

c a l e n d a r  years. I n c l u d e  t h e  data  used to c a l c u l a t e  e a c h  ra t io .  

13. S c h e d u l e s  in c o m p a r a t i v e  form showing for t h e  t es t  year 

and  t h e  year p r e c e d i n g  t h e  tes t  year t h e  e n d i n g  b a l a n c e  i n  e a c h  

electric plant and reserve account or subaccount included in t h e  

u t i l i t y ' s  c h a r t  of a c c o u n t s .  

1 4 .  A copy of K e n t u c k y ' s  Electr ic  C o o p e r a t i v e s  O p e r a t i n g  

Expense a n d  S t a t i s t i c a l  Compar i sons  for t h e  most r e c e n t  2 years 

avai lab le .  

15. The da te  a n d  t i m e  of t h e  m o s t  r e c e n t  a n n u a l  members' 

m e e t i n g .  P r o v i d e  t h e  number of members i n  a t t e n d a n c e ,  t h e  number 

of inembers v o t i n g  for new board members, t h e  number of new board 

members elected, and  g e n e r a l  d e s c r i p t i o n  of the m e e t i n g ' s  a c t i v i -  

t ies.  

16. Provide a s c h e d u l e  showing a c o m p a r i s o n  of b a l a n c e s  i n  

e a c h  o p e r a t i n g  e x p e n s e  a c c o u n t  for e a c h  month of t h e  test year t o  

t h e  same month of t h e  p r e c e d i n g  year for e a c h  a c c o u n t  or eubac- 

count i n c l u d e d  i n  t h e  utility's c h a r t  of a c c o u n t e .  See Forma t  5.  

17. The estimated dates for draw downs of unadvanced  l o a n  

f u n d s  a t  t es t  yea r -end  and  t h e  p r o p o s e d  uses of these funds. 
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18. Provide a schedule f o r  a c t u a l  KW a n d  KWH purchased  from 

Big R i v e r s  for t h e  test  year b r o k e n  down to  t h e  ru ra l  system a n d  

t o  t h e  i n d u s t r i a l  c u s t o m e r s  separately.  

19. P r o v i d e  a n  e x p l a n a t i o n  for the n o r m a l i z a t i o n  of any 

billing u n i t s  and  t h e  workpape ra  supporting t h i s  normalization. 
2 0 .  P r o v i d e  a s c h e d u l e  of tes t  y e a r  r e v e n u e s  for each rate 

s c h e d u l e  per book rates. 

21. P r o v i d e  a detai led explanation of how the energy adder 

amount  w a s  d e t e r m i n e d  for t h e  Street and Consumer L i g h t i n g  Rate 

Class. 

22. Provide t h e  name and  address  of each member o f  t h e  

utility's Board of Director6 along w i t h  h i s  or h e r  personal mail- 

i n g  address. If, d u r i n g  t h e  course of t h e s e  p r o c e e d i n g s ,  any 

c h a n g e s  occur i n  board membersh ip ,  provide a n  u p d a t e  t o  t h i s  re- 

q u e s t  m 

23. P r o v i d e  a d e t a i l e d  a n a l y s i s  of t h e  t o t a l  c o m p e n s a t i o n  

paid to  each m e m b e r  of t h e  board of directors d u r i n g  t h e  tes t  

period i n c l u d i n g  a l l  fees, f r i n g e  b e n e f i t s ,  and e x p e n s e s  w i t h  a 

d e s c r i p t i o n  of t h e  type of m e e t i n g s ,  s e m i n a r s ,  etc. attended by 

e a c h  member. 

24. Provide a datailed analyais of all benefit6 p r o v i d e d  to 

t h e  u t i l i t y ' s  e m p l o y e e s  i n c l u d i n g  the i t emized  cost of each bene-  

f i t  and the a v e r a g e  annual c o o t  o f  benofita par employee, If 

r ead i ly  a v a i l a b l e ,  provide t h i s  da ta  by employee c l a s s i f i c a t i o n  as 

shown i n  Format 3. 

25. Provide a n  i t e m i z e d  l i s t i n g  of t h e  costs i n c u r r e d  to 

date  for the p r e p a r a t i o n  of t h i s  case a n d  an i t e m i z e d  estimate of 
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the t o t a l  cost  t o  be incurred  for t h i s  case. I n d i c a t e  any c o s t s  

incurred €or this case t h a t  o c c u r r e d  d u r i n g  t h e  test year. 

Done a t  F r a n k f o r t ,  Kentucky, this 1st day of June, 1984. 

PUBLIC SERVICE COMWISSLON 

ATTEST; 

Becretary 



Format 1 

L i n e  
No . 
1. 

2. 

3. 

4. 

5. 

6 .  

7 .  

a. 

9. 

GREEN RIVER ELECTRIC COOPEROSTIVE 

Case No. 9008 

ACCOUNT 930 - MISCELLANEOUS EXPENSES 
For the 12 Months Ended 

Industry Association Dues 

I n s  t f tu t f ona 1 Advert f 8 i ng 

Conservation Advertising 

Rate Department Load Studies 

Water, and Other Testing and Research 

Directors' Fees and Expenses 

Dues and Subscriptions 

Miscellaneous 

Total 

Amount 
-Cb) 



Format 2 

GREEN RIVER ELECTRIC COOPERATIVE 

Case No. 9 0 0 8  

ACCOUNT 913 - ADVERTISING EXPENSE 
For t h e  12 Months Ended 

(Total Company) 

Line Sales  or - -  No Item Promotional Institutional Conservation R a t e  
Advertising Advertising Advertisinq Case Other Total 

( a )  (b) 0 ( d )  < e > T - m -  

1. Newspaper 

2. Magazines and Other 

3. T e l e v i s i o n  

4.  Rad io 

5. Direct Mail 

6 .  Sales Aids 

7, Total 

8. Amount Assigned to 
t y ,  Retail 
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Format 4 

GREEN RIVER ELECTRIC COOPERATIVE 

Case No. 9008 

Professional Service Expenses 

For the 12 Months Ended 

Line 
I tern R a t e  Case Annual Audit Other Total - - NO - 

1. Legal 

2. Engineering 

3. Account i ng 

4. O t h e r  

5. To ta l  
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